reduce your house payments or offer you large sums of cash

if you refinance your home. You should be aware that
sometimes the claims made in advertisements do not tell the whole
story.
Whether obtaining a loan to purchase or refinance your home or
other property, it is more important now than ever to know all of
the facts about how much the loan will cost you and how it is to
be repaid. Failure to do so can result in the loss of your home or
other property through foreclosure, meaning the lender may take
your property if the loan is not repaid according to the terms of the
contract you agreed to when you obtained the loan.

‘- 7 ou may have seen advertisements for loans that promise to

Important aspects of obtaining a loan may be overlooked, not
discussed with you, or even purposely or inadvertently made to
seeminconsequential. However, these details should be important to
you as they could affect your ability to make the required payments
or contain unpleasant and costly surprises when you try to pay the
loan off. The following items should be carefully considered when
choosing a home loan.

Fixed Rate or Adjustable Rate?

Mortgage loans are generally available with either fixed interest rates
or adjustable interest rates. A true fixed rate loan has an interest rate
that remains the same for the full term of the loan. The amount that
you pay toward the principal (the actual amount you borrowed) and
interest (the amount you are charged for the loan) also remains the
same. The only aspect of your payment that can change is the amount
withheld for real estate taxes, as well as homeowner’s insurance or
private mortgage insurance that you may have your lender pay for
you. The term of the loan can be for 10, 15, 20, 30, 35 or even 40
years. Most fixed rate loans are fully amortized, which means they
are completely paid off at the end of the term. However, some fixed
rate loans may include balloon payments (see below).

Adjustable rate loans are more complex. This type of loan has an
interest rate that can increase or decrease. Some loans adjust once a
year, some each six months, but some can change every month after
the first month. There are adjustable rate loans that have different
payment options that allow you to choose how much you want to
pay each month, but you must be very careful. If you do not pay
enough each month to cover the interest due, your loan balance will
increase instead of decrease.

below and submit this request to:

Department of Real Estate
651 Bannon Street, STE 500
ATTN: Book Orders
Sacramento, CA 95811
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“We Can Cut Your House Payments in Half!”

There are also “fixed payment” loans with adjustable rates as well
as many other types of adjustable rate loans. With any adjustable
rate loan, you should fully understand how often and how much the
interest rate and payments can change and whether you can end up
owing more on your home loan instead of less. If you end up owing
more on your home loan and cannot make the increased payments,
you may not be able to refinance or sell your home to prevent losing
it through foreclosure.

Balloon Payments

A fixed rate, fully amortized loan is paid off by the end of the term.
In loans with interest-only payments, the monthly payment is only
applied to the interest due —not the principal. Although the monthly
payment may be lower, interest-only loans may require a “balloon
payment” to be paid at the end of the loan term. The balloon payment
is usually the full amount that you initially borrowed, a substantial
sum! If you cannot pay the balloon payment when it is due or cannot
obtain another loan with more costs and fees to cover the balloon
payment, you may lose your home through foreclosure. Be very
careful before agreeing to a loan with a balloon payment, unless
you know that you will have the money needed to make the final
payment when it becomes due.

Interest Rates, Points and Fees

Interest rates, points (loan origination fees) and other fees can vary
from broker to broker and lender to lender and can be affected by
your credit, income, or other factors. You are urged to shop around
with several brokers and lenders before you decide. Within three
days of applying for a loan, the law entitles you to a “Mortgage Loan
Disclosure Statement”, "Loan Estimate", or “Good Faith Estimate” of
the loan terms, costs and expenses. Read this statement carefully and
ask questions about any information that is different from what you
were told or that you do not understand. Insist on full and complete
answers to your questions. If the terms or costs of the loan change,
the broker or lender must tell you at the time they become aware of
the changes. The disclosure statement is not a commitment to make
a loan to you and does not guarantee the interest rate. If a broker or
lender offers to “lock™ in an interest rate for you, be sure to insist
that you get a written and signed agreement. There are several ways
that you can pay the points and fees that you will be charged:

* You can pay them at the time of closing, usually in the form of
a certified check, and/or
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* Youmay be able to include the points and fees in the loan amount,
and/or

* You can pay a higher interest rate to cover the cost of the points
and fees. In this case, the lender pays a “rebate” to the broker.
Be sure to ask a broker if they are receiving any type of rebate
from the lender and insist on an explanation.

A broker or lender must disclose to you all of the money they are
being paid for a loan, including the amount you pay to the broker
directly and/or the amount the lender pays to the broker in the form
of a rebate. Remember, no matter where the money comes from,
you are paying it one way or another.

Advance Fees

“Advance fees” are fees charged by a broker assisting you in the
process of obtaining a loan for services not yet performed, i.e. in
advance. Fees for property appraisal and credit report(s) are not
considered to be advance fees. Any broker that charges advance fees
must use an agreement or contract approved by the Department of
Real Estate (DRE). The broker must hold the advance fees collected
from you in trust and only expend them for your benefit for the
promised services. If you are asked to pay a fee in advance, other
than for a property appraisal or credit report(s), ask for a copy of
the DRE-approved advance fee agreement and check with the DRE
to be sure it has been approved.

Predatory Lending

The term “predatory lending” encompasses a variety of abusive
lending practices. Unsophisticated borrowers and homeowners in
certain communities, particularly the elderly and/or minorities, are
the most common victims. Often, false promises and deceptive
sales tactics convince a borrower to sign a loan contract before the
borrower has the chance to review the paperwork and do the math
necessary to make an informed decision. Beware of:

* High pressure sales tactics asking you to sign papers before you
have had a chance to review and understand them.

¢ Up-front fees and high interest rates in comparison with other
lenders.

* Salespersons with backgrounds similar to yours who attempt to
gain your trust and lull you into a sense of false security.

* Offers that sound too good to be true (they usually are).

Anytime you use your home as security for a loan, you risk losing
your home through foreclosure if you cannot make the payments.

Prepayment Penalties

Some loans contain a requirement for you to pay a “prepayment
penalty” if you pay the loan off early and/or refinance or sell the
property. Brokers and lenders are required to advise you if the loan

may contain a prepayment penalty. It is important to ask about
penalties when discussing the loan with the broker or lender. Be
sureto review the mortgage loan disclosure statement, loan estimate,
and/or good faith estimate to confirm the information provided to
you. Prepayment penalties can be very expensive and affect your
ability to refinance or pay off the loan.

Reverse Mortgages

Reverse mortgages are available only to homeowners 62 years of
age and older. They are designed to provide a line of credit and/
or monthly income without the requirement of making monthly
payments, hence the term “reverse mortgage.” A reverse mortgage
can allow senior citizens to stay in their home when it may otherwise
be unaffordable. Interest rates for reverse mortgages are typically
adjustable and, because no payments are required, the interest that
accrues is added to the principal amount of the loan. Because of the
usually high initial costs of these loans and because the terms can
be more complex than an ordinary mortgage, it is critical that you
understand all of the terms and make the correct decision before
entering into a loan contract. For this reason, some programs require
that you speak to an independent reverse mortgage counselor before
getting the loan. You may also want to speak to family members
or others that you trust. A reverse mortgage must be repaid when
the last surviving borrower dies or moves away. The loan can be
refinanced, the property can be sold by you or your heirs, or other
assets can be used to pay it off. Any remaining equity in the home
would belong to you or your heirs. Since senior citizens can be
prime targets of predatory lenders and other scammers, be wary of
mail or telephone solicitations or offers by estate planners to put
you in touch with a reverse mortgage lender and asking you to pay
substantial fees for that service.

For More Information

The DRE offers additional information on these topics in the
following publications: “Using the Services of a Mortgage Broker,”
“Reverse Mortgages —Is One Right for You?,” and “Protect Yourself
in the Loan Process;” available on the DRE web site www.dre.
ca.gov under Consumers. If you don’t have access to the Internet,
you may request a free copy of the publications by submitting the

tear-off coupon portion of this handout to the DRE.

Questions
If you have any questions, please contact:

Department of Real Estate

651 Bannon Street, STE 505
Attn: Mortgage Loan Activities
Sacramento, CA 95811

(877) 373-4542







[image: CommonLook Logo]CommonlLook








CommonLook PDF Compliance Report



Generated by CommonLook®PDF



Name of Verified File:



re868.pdf



Date Verified:



Friday, November 8, 2024



Results Summary:



Number of Pages: 2



Total number of tests requested: 69



Total of Failed statuses: 0



Total of Warning statuses: 0



Total of Passed statuses: 42



Total of User Verify statuses: 0



Total of Not Applicable statuses: 40



Structural Results



ISO 32000-1:2008



 		Serial		Page No.		Element Path		Checkpoint Name		Test Name		Status		Reason		Comments

		1						Document		Valid Document element		Passed		Document element passed.		

		2						Form Annotations		Form Annotations - Valid Tagging		Passed		All Form Annotations are tagged in Form Tags.		

		3						Headings		No nested Headings		Passed		Heading tags are not nested inside one another.		

		4						List		Valid Children		Passed		All List elements passed.		

		5						List Item		LI - Valid Parent		Passed		All List Items passed.		

		6						List Item		LBody - Valid Parent		Passed		All LBody elements passed.		

		7						List Item		Lbl - Valid Parent		Passed		All Lbl elements passed.		

		8						Structural Issues		Alternate Text with no content		Passed		All tags with Alternate, Actual or Expansion Text have content associated with them.		

		9						Structural Issues		Empty Tags		Passed		No empty tags were detected in document.		

		10						Link Annotations		Link Annotations - Valid Tagging		Not Applicable		No tagged Link annotations were detected in this document.		

		11						Link Annotations		Link Destination		Not Applicable		No Link annotations were detected in this document.		

		12						Links		Includes Link Annotation		Not Applicable		No Link tags were detected in this document.		

		13						Other Annotations		Other Annotations - Valid Tagging		Not Applicable		No Annotations (other than Links and Widgets) were detected in this document.		

		14						RP, RT and RB		RP, RT and RB - Valid Parent		Not Applicable		No RP, RB or RT elements were detected in this document.		

		15						Ruby		Valid Children		Not Applicable		No Ruby elements were detected in this document.		

		16						Table		Valid Children		Not Applicable		No Table elements were detected in this document.		

		17						Table		Regularity		Not Applicable		No tables were detected in this document.		

		18						Table Cells		TD - Valid Parent		Not Applicable		No Table Data Cell or Header Cell elements were detected in this document.		

		19						Table Rows		Parent and children are valid		Not Applicable		No Table Row elements were detected in this document.		

		20						THead, TBody and TFoot		Parent and children are valid		Not Applicable		No THead, TFoot, or TBody elements were detected in this document.		

		21						TOC		Valid Children		Not Applicable		No TOC elements were detected in this document.		

		22						TOCI		Valid Parent and Children		Not Applicable		No TOCI elements were detected in this document.		

		23						Warichu		Warichu		Not Applicable		No Warichu elements were detected in this document.		

		24						WT and WP		WT and WP - Valid Parent		Not Applicable		No WP or WT elements were detected in the document		






Accessibility Results





Section 508





  

  

    		Index

    		Checkpoint

    		Status

    		Reason

    		Comments



  




  

  

WCAG 2.0 AA (Revised Section 508 - 2017)



 		Serial		Page No.		Element Path		Checkpoint Name		Test Name		Status		Reason		Comments

		1		1		Tags->0->0		Guideline 1.1 Provide text alternatives for all non-text content		Alternative Representation for Figures		Passed		Please verify that Alt of "Logo." is appropriate for the highlighted element.		Verification result set by user.

		2		1		Tags->0->3->0		Guideline 1.1 Provide text alternatives for all non-text content		Alternative Representation for Figures		Passed		Please verify that Alt of "Y" is appropriate for the highlighted element.		Verification result set by user.

		3		1		Tags->0->20->0->0		Guideline 1.1 Provide text alternatives for all non-text content		Alternative Representation for Forms		Passed		Please verify that TU of "Name" is appropriate for the highlighted element.		Verification result set by user.

		4		1		Tags->0->20->1->0,Tags->0->20->5->0		Guideline 1.1 Provide text alternatives for all non-text content		Alternative Representation for Forms		Passed		Please verify that TU of "address" is appropriate for the highlighted element.		Verification result set by user.

		5		1		Tags->0->20->2->0		Guideline 1.1 Provide text alternatives for all non-text content		Alternative Representation for Forms		Passed		Please verify that TU of "City" is appropriate for the highlighted element.		Verification result set by user.

		6		1		Tags->0->20->3->0,Tags->0->20->4->0		Guideline 1.1 Provide text alternatives for all non-text content		Alternative Representation for Forms		Passed		Please verify that TU of "state" is appropriate for the highlighted element.		Verification result set by user.

		7						Guideline 1.3 Create content that can be presented in different ways		Form Annotations - Valid Tagging		Passed		All Form Annotations are tagged in Form Tags.		

		8						Guideline 1.3 Create content that can be presented in different ways		Lbl - Valid Parent		Passed		All Lbl elements passed.		

		9						Guideline 1.3 Create content that can be presented in different ways		LBody - Valid Parent		Passed		All LBody elements passed.		

		10						Guideline 1.3 Create content that can be presented in different ways		List Item		Passed		All List Items passed.		

		11						Guideline 1.3 Create content that can be presented in different ways		List		Passed		All List elements passed.		

		12						Guideline 1.3 Create content that can be presented in different ways		Heading Levels		Passed		All Headings are nested correctly		

		13		2		Tags->0->23,Tags->0->29		Guideline 1.3 Create content that can be presented in different ways		ListNumbering		Passed		Please verify that a ListNumbering value of Disc for the list is appropriate.		Verification result set by user.

		14						Guideline 1.3 Create content that can be presented in different ways		Meaningful Sequence		Passed		CommonLook created 3 artifacts to hold untagged text/graphical elements.		Verification result set by user.

		15						Guideline 1.3 Create content that can be presented in different ways		Tabs Key		Passed		All pages that contain annotations have tabbing order set to follow the logical structure.		

		16				Doc		Guideline 1.4 Make it easier for users to see and hear content including separating foreground from background.		Format, layout and color		Passed		Make sure that no information is conveyed by contrast, color, format or layout, or some combination thereof while the content is not tagged to reflect all meaning conveyed by the use of contrast, color, format or layout, or some combination thereof.		Verification result set by user.

		17				Doc		Guideline 1.4 Make it easier for users to see and hear content including separating foreground from background.		Minimum Contrast		Passed		Please ensure that the visual presentation of text and images of text has a contrast ratio of at least 4.5:1, except for Large text and images of large-scale text where it should have a contrast ratio of at least 3:1, or incidental content or logos

		Verification result set by user.

		18						Guideline 2.4 Provide ways to help users navigate, find content, and determine where they are		Headings defined		Passed		Headings have been defined for this document.		

		19				MetaData		Guideline 2.4 Provide ways to help users navigate, find content, and determine where they are		Metadata - Title and Viewer Preferences		Passed		Please verify that a document title of "We can cut your house payments in half!" (RE 868), Rev 6/24 is appropriate for this document.		Verification result set by user.

		20				MetaData		Guideline 3.1 Make text content readable and understandable.		Language specified		Passed		Please ensure that the specified language (en) is appropriate for the document.		Verification result set by user.

		21				Pages->0		Guideline 3.2 Make Web pages appear and operate in predictable ways		Header/Footer pagination artifacts		Passed		Page 1 contains content but does not define header or footer pagination artifacts. Please confirm this is correct.		Verification result set by user.

		22				Pages->1		Guideline 3.2 Make Web pages appear and operate in predictable ways		Header/Footer pagination artifacts		Passed		Page 2 contains content but does not define header or footer pagination artifacts. Please confirm this is correct.		Verification result set by user.

		23						Guideline 3.3 Help users avoid and correct mistakes		Required fields		Passed		No form fields have been marked as Required. Please verify that none of the form fields in this document is a required form field.		Verification result set by user.

		24		1		Tags->0->20->0->0,Tags->0->20->1->0,Tags->0->20->2->0,Tags->0->20->3->0,Tags->0->20->4->0,Tags->0->20->5->0		Guideline 3.3 Help users avoid and correct mistakes		Form fields value validation		Passed		A form field has been detected with no validation rules. Please verify that the form field does not require validation.		Verification result set by user.

		25						Guideline 4.1 Maximize compatibility with current and future user agents, including assistive technologies		4.1.2 Name, Role, Value		Passed		All user interface components are accessible.		

		26						Guideline 1.1 Provide text alternatives for all non-text content		Alternative Representation for Formulas		Not Applicable		No Formula tags were detected in this document.		

		27						Guideline 1.1 Provide text alternatives for all non-text content		Alternative Representation for Links		Not Applicable		No Link annotations were detected in document.		

		28						Guideline 1.1 Provide text alternatives for all non-text content		Alternative Representation for Other Annotations		Not Applicable		No other annotations were detected in this document.		

		29						Guideline 1.2 Provide synchronized alternatives for multimedia.		Captions 		Not Applicable		No multimedia elements were detected in this document.		

		30						Guideline 1.3 Create content that can be presented in different ways		Link Annotations		Not Applicable		No tagged Link annotations were detected in this document.		

		31						Guideline 1.3 Create content that can be presented in different ways		Links		Not Applicable		No Link tags were detected in this document.		

		32						Guideline 1.3 Create content that can be presented in different ways		Other Annotations - Valid Tagging		Not Applicable		No Annotations (other than Links and Widgets) were detected in this document.		

		33						Guideline 1.3 Create content that can be presented in different ways		RP, RT and RB - Valid Parent		Not Applicable		No RP, RB or RT elements were detected in this document.		

		34						Guideline 1.3 Create content that can be presented in different ways		Correct Structure - Ruby		Not Applicable		No Ruby elements were detected in this document.		

		35						Guideline 1.3 Create content that can be presented in different ways		Table Cells		Not Applicable		No Table Data Cell or Header Cell elements were detected in this document.		

		36						Guideline 1.3 Create content that can be presented in different ways		THead, TBody and TFoot		Not Applicable		No THead, TFoot, or TBody elements were detected in this document.		

		37						Guideline 1.3 Create content that can be presented in different ways		Table Rows		Not Applicable		No Table Row elements were detected in this document.		

		38						Guideline 1.3 Create content that can be presented in different ways		Table		Not Applicable		No Table elements were detected in this document.		

		39						Guideline 1.3 Create content that can be presented in different ways		Correct Structure - Warichu		Not Applicable		No Warichu elements were detected in this document.		

		40						Guideline 1.3 Create content that can be presented in different ways		Correct Structure - WT and WP		Not Applicable		No WP or WT elements were detected in the document		

		41						Guideline 1.3 Create content that can be presented in different ways		Header Cells		Not Applicable		No tables were detected in this document.		

		42						Guideline 1.3 Create content that can be presented in different ways		Summary attribute		Not Applicable		No Table elements were detected in the document.		

		43						Guideline 1.3 Create content that can be presented in different ways		Scope attribute		Not Applicable		No TH elements were detected in this document.		

		44						Guideline 1.3 Create content that can be presented in different ways		Article Threads		Not Applicable		No Article threads were detected in the document		

		45						Guideline 1.4 Make it easier for users to see and hear content including separating foreground from background.		Images of text - OCR		Not Applicable		No raster-based images were detected in this document.		

		46						Guideline 2.1 Make all functionality operable via a keyboard interface		Server-side image maps		Not Applicable		No Link annotations were detected in this document.		

		47						Guideline 2.2 Provide users enough time to read and use content		Timing Adjustable		Not Applicable		No elements that could require a timed response found in this document.		

		48						Guideline 2.3 Do not design content in a way that is known to cause seizures		Three Flashes or Below Threshold		Not Applicable		No elements that could cause flicker were detected in this document.		

		49						Guideline 2.4 Provide ways to help users navigate, find content, and determine where they are		Outlines (Bookmarks)		Not Applicable		Document contains less than 9 pages.		

		50						Guideline 3.2 Make Web pages appear and operate in predictable ways		Change of context		Not Applicable		No actions were detected in this document.		






  

  

PDF/UA 1.0





  

  

    		Index

    		Checkpoint

    		Status

    		Reason

    		Comments



  






HHS





  

  

    		Index

    		Checkpoint

    		Status

    		Reason

    		Comments



  






    HHS (2018 regulations)



    

        

            

                		Index

                		Checkpoint

                		Status

                		Reason

                		Comments

            



        

    






    



    WCAG 2.1



    

        

            

                		Index

                		Checkpoint

                		Status

                		Reason

                		Comments

            



        

    







  

Checkpoint Description:





  

  

    		Checkpoint Name 

    		Checkpoint Description



	





	Name: 
	address: 
	City: 
	state: 
	Zip Code: 
	Daytime Phone Number: 


